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Required Communications 
Matter to be 

communicated 
 

Auditor’s response 

Auditor’s responsibility 
under Auditing Standards 
Generally Accepted in the 
United States of America 

Our responsibility under auditing standards generally accepted in the United 
States of America was described in our engagement letter for both the CSP and 
Trust dated June 6, 2011.  

Planned scope and timing of 
the audit 

Our planned scope and timing for both the CSP and Trust were communicated 
to James Lynch in June 2011.   

Significant accounting 
policies, alternative 
treatments within generally 
accepted accounting 
principles, and auditor’s 
judgment about the quality 
of accounting policies and 
financial statement 
disclosures 

T. Rowe Price Associates, Inc., Program Manager to the CSP, has the primary 
responsibility for the accounting principles used by the CSP.  Management of 
the University of Alaska has the primary responsibility for the accounting 
principles used by the Trust.  
 
Our consideration includes items significantly impacting the consistency of 
accounting policies and their application, and the clarity and completeness of 
the financial statements, including disclosures.  Examples of such items 
include the selection of new or changed accounting policies; estimates, 
judgments and uncertainties; unusual transactions; and accounting policies 
relating to significant financial statement items, including the timing of 
transactions and the period in which they are recorded. 
 
The accounting policies used by the CSP and Trust, summarized in Note 1 of 
both the CSP's and Trust’s financial statements, and financial statement 
disclosures, are consistent with those used in the prior year and appear 
appropriate.  

Management judgments and 
accounting estimates 

The CSP and Trust account for their investments at quoted market prices. 
 
We tested the expenses and accruals of the CSP and Trust for reasonableness 
via a search for unrecorded liabilities and performance of analytical 
procedures. 
 
We obtained and reviewed the actuarial report prepared by Milliman USA 
Consultants related to the tuition-value guarantee liability of the Trust.  We 
discussed the assumptions used with the Trust's management and Milliman 
and reviewed the assumptions for reasonableness.  

Audit adjustments 
 

There were no proposed adjustments arising from the CSP or Trust audits.   
Additionally, there are no uncorrected misstatements aggregated by us during 
prior engagements that were determined by you to be immaterial, both 
individually and in the aggregate.    
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Matter to be 
communicated 

 
Auditor’s response 

Other information in 
documents containing 
audited financial statements 

We have reviewed the John Hancock Freedom 529 Plan, T. Rowe Price College 
Savings Plan, and University of Alaska College Savings Plan annual reports 
which include selected financial data.  We noted that the selected financial data 
included in each of the annual reports was consistent with the CSP audited 
financial statements.  
 
We have not reviewed any documents containing the audited financial 
statements of the Trust. 

Disagreements with 
management 

We have had no disagreements with you. 

Consultation with other 
accountants 

We are not aware of any consultations between you and other accounting firms 
regarding any significant audit and accounting matters of the CSP or Trust.   

Significant issues discussed, 
or subject to 
correspondence, with 
management prior to 
retention 

No major issues were discussed with you prior to our appointment as auditor 
of the CSP or Trust.  

Significant Difficulties 
encountered during the 
audit 

No serious difficulties were encountered in the performance of our audits of the 
CSP and Trust.   

Control Deficiencies  In planning and performing our audits of the financial statements of the CSP 
and Trust as of and for the year ended June 30, 2011, in accordance with 
auditing standards generally accepted in the United States of America, we 
considered  the CSP's and Trust's internal control over financial reporting as a 
basis for designing our auditing procedures for the purpose of expressing our 
opinion on the CSP's and Trust's financial statements, but not for the purpose 
of expressing an opinion on the CSP's and Trust's internal control over 
financial reporting. Accordingly, we do not express an opinion on the CSP's or 
Trust's internal control over financial reporting.  
 
No material weaknesses came to our attention in the performance of our audits 
of the CSP and Trust.   

Fraud and illegal acts No irregularities, frauds or illegal acts involving senior management or others 
that would cause a material misstatement to the financial statements, came to 
our attention as a result of our audit procedures. 

Potential effect on the 
financial statements of any 
significant risks and 
exposures 

None identified during our audits of the CSP and Trust. 

Material uncertainties 
related to events and 
conditions that may cast 
doubt on the ability to 
continue as a going concern 
 

We are not aware of any material uncertainties that cast doubt on the CSP's or 
Trust's ability to continue as a going concern. 
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Matter to be 
communicated 

 
Auditor’s response 

Other material written 
communications 

Our representation letters dated September 15, 2011 for the CSP and November 
11, 2011 for the Trust are attached. 

Other matters There are no other matters. 

 
































